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Comments:

1. Time-FE at area level = Anything that shifts country-level LR inflation expectations
are potential confounders

2. Robustness wrt length of discounted future unemp? (HHNS use 20)
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Many potential confounders that affect both GVC participation and inflation

Lockdown policy

Fiscal transfers (to firms and households)

Short-time work/ furlough
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But little discussion of challenges for Monetary Policy in paper

Can you quantify which mechanisms are more important than others?
e Ruled out some based on GVC position results
e Imperfect ERPT vs. Strategic Complementarities vs. Market power
All have very different implications for Monetary Policy!
Would tie up results on participation & position nicely
Aquilante-Dogan-Firat-Soenarjo (2024): Source of GVC integration matters for

inflation dynamics!
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Conclusion

e Nice paper!
e Focus on identification and robustness of empirical specification

e Which mechanisms are most important?
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Thank you!
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